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Federal
& State
Electric

Regulations
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* Federal
* Federal Energy Regulatory Commission (“FERC”)
Order No. 888: Open access to the electric
transmission system for generation and customer
load requests

* Minnesota

* Minnesota Statutes 216B.37-42: Electric utilities
have the right and obligation to serve customers
within its geographic service territory

* Minnesota Statutes 216B.08: Minnesota Public
Utilities Commission (“MPUC”) vested with the
power to regulate electric utilities
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Minnesota Power has an agreement with Google to provide
electric service for a proposed data center in Hermantown

Electric service will be under an existing regulated rate
structure in compliance with the Minnesota law that
ensures existing customers do not pay the costs associated
with connecting and serving a new large customer

Includes new power infrastructure funded by Google, which
maintains reliability of the grid for all customers

Enables 700 megawatts of new clean energy resources
(wind & battery storage) without increasing costs to existing
customers

Additionally, Google will contribute:

« $5 million to bolster MP’s energy affordability and efficiency
programs for low-to-moderate income residential customers

* Millions annually to the statewide energy efficiency and
weatherization program as specified in the 2025 Minnesota data
center energy law



* Electric Service Agreement (“ESA”):

* Formal contract between a utility and customer outlining terms
& conditions for electric service

Wh at iS a n * MP has used ESA’s to serve large industrial customers for
decades (such as taconite mines, paper mills, and pipelines)

ESA?

 MPUC Role:

* Reviews and approves ESAs to ensure fairness and compliance
with state laws, including 2025 law for new data centers

* Regulatory Process:
* MP will submit ESA for MPUC approval in the coming weeks

* Robust public input part of the process — public can comment
and track public record in the docket

« MPUC evaluates rates, reliability, and public interest

* Ongoing monitoring to ensure ESA terms are followed and
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community interests are protected




@ Existing Protections:

* MP already has mechanisms in place to protect existing
customers from cost to serve new or expanding large

Customer customers

* Large Power Surcharge

PrOtGCtlonS * Any new grid infrastructure required for a new customer is

funded by the new customer (e.g. Google) and regulated by
FERC

@ 2025 Minnesota Law:

* Costs associated with serving new large customers (like
Google’s data center) cannot be passed on to other utility
customers

* Ensures fairness and protects existing residential,
commercial, & industrial customers

* Enables economic growth without financial burden on local
families and businesses
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Benefits of Load Growth

Large industrial loads spread fixed costs, helping keep rates lower for customers

Study performed by Lawrence
Berkeley National Laboratory
and The Brattle Group

Retail electric rates driven by
many factors:
* Energy policies
* System investments
 Generation types
 Customer load changes
e etc...

Strong correlation between
customer load growth and lower
growth in retail electric rates

Load Growth vs. Retail Price Changes from 2019 to 2024

Price change in cents/kWh, inflation adjusted to 20248$. Load growth in percentage terms from
2019 to 2024.
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Source: EIA - Created with Datawrapper

https://eta-publications.lbl.gov/sites/default/files/2025-10/full_summary_retail_price_trends_drivers.pdf
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* Minnesota Power’s ESA with Google is regulated,
transparent, and protects existing customers

Summary

* The agreement supports job creation, tax revenue,
and economic development

* Minnesota state law guarantees no rate increases
for other customers can be caused by new large
customers like Google

* Hermantown and Northeastern Minnesota stand to
benefit from a major investment while maintaining
safe, reliable, and affordable electric service in
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